




















Millions of Yen
Thousands of

U.S. Dollars

For the year

Net sales 

Gross profit 

Operating income 

Ordinary income 

Net income 

At year-end

Total assets 

Total shareholders’ equity 

Per share data (yen, U.S. dollars)

Net income 

Shareholders’ equity 

Cash dividends 

$48,443

15,622

6,978

7,949

3,382

58,645

47,159

$0.44

6.15

0.21

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

¥3,796

1,376

673

747

388

6,111

4,937

¥42.92

639.66

20.00

 

¥4,905

1,674

705

821

356

6,931

5,250

¥46.54

685.58

25.00

2006

¥4,278

1,481

713

805

420

6,501

5,119

¥48.20

662.42

25.00

2005

¥4,407

1,135

467

476

191

6,131

4,898

¥17.79

635.16

25.00

20042003

¥5,622

1,813

809

922

392

6,806

5,473

¥51.26

714.53

25.00

2007 2007

Notes: 1. For fiscal years prior to fiscal 2006 and fiscal 2007, net income per share has been calculated by dividing net income by the average number of shares 
during the fiscal year after the deduction of treasury stock (weighted moving average). From fiscal 2003 through fiscal 2005, the amount appropriated 
for inclusion in the reserve for directors’ bonuses has been deducted from net income prior to this calculation.

2. U.S. dollar amounts have been translated for convenience only at the rate of ¥116.07=US$1, the approximate exchange rate prevailing on August 31, 
2007.

Consolidated Financial Highlights

TOSE CO., LTD. and Consolidated Subsidiaries

Years ended August 31, 2007, 2006, 2005, 2004 and 2003

Financial section

Net Sales

0706050403

Millions of yen

Operating Income, Ordinary Income,
and Net Income

0706050403

Millions of yen

Total Assets, Total Shareholders’ 
Equity, and ROE

0706050403

Millions of yen %

Operating Income Ordinary Income Net Income Total Assets ROE (right scale)
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Financial Section

Management’s Discussion & Analysis

During the year ended August 31, 2007, the game software 

industry saw the launch and spread of two stationary game 

machines, PS3 and Wii. The result was a boost to the num-

bers of home game machine software users, with many of 

the TOSE Group’s core customers, home game software 

manufacturers, enjoying robust sales performances. These 

companies stepped up their drive to launch new game soft-

ware on the market, which resulted in unprecedented num-

bers of development requests for the TOSE Group.

In this business environment, the TOSE Group rein-

forced its development staff, while maintaining product 

quality and positively responding to customer requests, 

thus substantially expanding development sales. In addi-

tion, the favorable home game software market spurred 

royalty sales on to growth of more than 20% compared to 

the previous year.  

As a result, consolidated net sales during the year rose 

14.6%, ¥5,622 million. 

Operating income during the year in review climbed 14.9%, 

to ¥809 million. In non-operating earnings, ordinary income 

swelled 12.3%, to ¥922 million, with an increase in dividend 

income offsetting a decline in real-estate rental income.

Factors behind changes in income included a readjust-

ment loss of ¥146 million accompanying withdrawal from 

sales of products utilizing gesture-recognition technology, 

in addition to posting a ¥20 million allowance as an extraor-

dinary loss arising from a liquidation resolution for T-NET, 

the consolidated subsidiary responsible for these opera-

tions. Accordingly, net income after income taxes was 

10.2% higher than during the previous year, at ¥392 million. 

Operating Results
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Net Sales by Segment

0706050403 0706050403

Millions of yen

Net Sales by Individual Product

Millions of yen

Cash Flows
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Millions of yen

Game Software Development

Mobile and Internet Content Development

Other Business ROMs

CD-ROMs

AMs Net Cash Provided by Operating Activities

Net Cash Provided by (Used in) Investing Activities

Net Cash Used in Financing Activities

Free Cash Flows

5,000

3,000

Net Sales

Income

Game development operations benefited from a large 

number of development requests for portable game 

machine software, which has enjoyed continued robust 

sales from the preceding year. However, the number of 

completed development titles for the year was 47, against 

a target of 55, as a result of delays in the completion of 

development projects. Although the completion of several 

titles slipped to the following fiscal year and beyond, this did 

not impact on the Company’s sales targets, and develop-

ment sales advanced 24.3%, to ¥2,929 million.  

Royalty sales leapt 71.3%, to ¥463 million, despite 

delays to development completion and the cancellation of 

development projects, bolstered by robust performance led 

by titles for Nintendo DS.

As a result, sales in the game software development 

business climbed 29.1%, to ¥3,382 million, while operating 

income jumped 33.5%, to ¥1,092 million. 

The mobile and Internet content development environment 

was characterized by advancing functionality of mobile 

phones. Although we strengthened our development capa-

bilities in this field, the number of completed development 

titles has been on a downtrend. Despite delays to comple-

tion of development and cancellation of development of 

titles, during the year we completed 67 titles, compared to 

our target of 61. Development sales for the year were up 

7.2% for the year, at ¥716 million.

Maintenance sales advanced 28.3%, to ¥327 million, 

despite the impact of development completion delays and 

cancelled development projects.

Royalty sales were ¥707 million, up 10.1% from the 

previous year, as a result of favorable performance by both 

new and existing sites.

As a result, during the fiscal year under review net sales 

Mobile Devices

Other

Mobile and Internet Content Development

Results by Business Segment

Game Software Development



12

Development by Platform
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0

0
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Year ending
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Net Income per Share
and Cash Dividends per Share

0706050403

Yen
Number of development titles

Net Income Cash Dividends

For fiscal years prior to fiscal 2006 and fiscal 2007, net income per 
share has been calculated by dividing net income by the average 
number of shares during the fiscal year after the deduction of treasury 
stock (weighted moving average). From fiscal 2003 through fiscal 
2005, the amount appropriated for inclusion in the reserve for directors’ 
bonuses has been deducted from net income prior to this calculation.

from mobile and Internet content development business 

were ¥1,751 million, an increase of 11.8% from the preced-

ing fiscal year, with operating income advancing 3.5%, to 

¥577 million.

In development operations, we completed development of 

four titles for pachinko and pachinko slot machines during 

the year, which is a decline from the previous year. 

However, we carried out multiple additions to already com-

pleted development titles, so business advanced in line 

with targets for the year. However, revisions to gesture-

recognition-technology-based business led to a fall in de-

velopment sales for our other business of 26.4%, to ¥460 

million.

Market launches of completed development titles for 

pachinko and pachinko slot machines were in a lull, which 

led to a drop in royalty sales of 63.6%, to ¥29 million. 

As a result, consolidated net sales from other business 

slid 32.1% during the year, to ¥489 million, and operating 

income dropped 57.2%, to ¥121 million.

Total assets as of August 31, 2007, stood at ¥6,806 million, 

a decline of ¥124 million from one year earlier. Current 

assets slipped ¥123 million, principally due to depletion of 

cash and deposits for acquisition of shares of subsidiaries. 

Also, accounts receivable decreased because of the exces-

sive receipt of advances on expected sales from large-scale 

game software development projects that were posted as 

sales in the second half and low sales from other game 

software development. 

Liabilities were down ¥348 million from the previous 

year-end, largely attributable to a reduction in advances re-

ceived.

Net assets increased ¥223 million, mainly led by growth 

in accumulated earnings.

As a result, the shareholders’ equity ratio at the end of 

the year rose to 80.4%, remaining at a relatively high level, 

and the Company maintained its policy of debt-free man-

agement.   

Cash and cash equivalents at the end of the fiscal year were 

down ¥408 million, at ¥664 million. Details of the TOSE 

Group’s cash flows for the fiscal year follow.

1) Cash flows from operating activities

Net cash provided by operating activities decreased ¥274 

million, to ¥104 million. Primary contributors were a ¥475 

million decrease in advances received and a ¥141 million 

decline in accounts payable despite a ¥258 million increase 

in trade receivables. 

2) Cash flows from investing activities

Net cash used in investing activities was down ¥368 million, 

to ¥350 million. This arose from growth in proceeds from re-

payment of fixed time deposits of ¥410 million and reduc-

tion in expenditure on acquisition of tangible and intangible 

fixed assets for development line maintenance and expan-

sion of ¥112 million, offsetting expenditure of ¥120 million in 

acquisition of shares of subsidiaries.

3) Cash flows from financing activities

Net cash used in financing activities eased ¥5 million, to 

¥189 million. Largely responsible were ¥191 paid out in 

dividend expenses and a ¥5 million decline in revenues 

from the sale of treasury stock.

 

Other Business

Financial Condition

Cash Flows



Financial section

13

Consolidated Balance Sheets

TOSE CO., LTD. and Consolidated Subsidiaries

At August 31, 2007 and 2006

Millions of Yen

2006 2007

Assets

Current assets

        Cash and deposits

        Accounts receivable—trade

        Marketable securities

        Inventories

        Deferred tax assets

        Others 

Fixed assets

    Tangible fixed assets

        Buildings and structures

        Machinery and equipment

        Land

        Others

    Intangible fixed assets

        Software, etc.

    Investments and other assets

        Investment securities

        Deferred tax assets

        Investment real estate

        Others

        Allowance for doubtful accounts

Total assets

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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¥3,863

1,722

539

22

1,429

40

108

3,068

1,027

399

147

461

20

71

71

1,969

1,098

110

392

433

(65)

¥6,931

¥3,739

1,474

356

22

1,581

147

157

3,067

996

375

131

461

28

60

60

2,010

1,051

108

387

528

(66)

¥6,806

2007

$32,214

12,704

3,068

196

13,621

1,267

1,355

26,431

8,588

3,235

1,135

3,973

243

523

523

17,319

9,059

936

3,340

4,554

(570)

$58,645

Thousands of
U.S. Dollars
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. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2006 2007

Liabilities

Current Liabilities

    Accounts payable—trade

    Accrued income taxes

    Advances received

    Accrued bonuses

    Reserve for directors’ bonuses

    Reserve for loss from liquidation of affiliated companies

    Others 

Long-term liabilities

    Reserve for directors’ retirement benefits

    Others

Total liabilities

Net assets

Shareholders’ equity

    Capital stock

    Capital surplus

    Earned surplus

    Treasury stock 

Valuation and translation adjustments

    Unrealized gain/loss on available-for-sale securities

    Adjustment on foreign currency translation

Total net assets

Liabilities and total net assets

¥1,463

124

243

778

11

54

—

251

218

173

44

1,681

5,217

967

1,313

3,117

(180)

32

20

12

5,250

¥6,931

¥1,104

72

192

465

16

21

20

315

228

185

42

1,333

5,420

967

1,313

3,316

(175)

53

2

50

5,473

¥6,806

2007

$9,516

624

1,657

4,013

139

187

176

2,717

1,968

1,601

367

11,485

46,700

8,331

11,313

28,570

(1,514)

458

20

438

47,159

$58,645

Thousands of
U.S. DollarsMillions of Yen
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Net sales

Cost of sales

        Gross profit

Selling, general and administrative expenses

        Operating income

Non-operating income

    Interest received

    Dividends received

    Gain on sales of securities

    Real estate leasing income

    Investment gain on equity-method subsidiaries

    Others

Non-operating expenses

    Interest paid

    Loss on foreign exchange translation

    Real estate leasing expenses

    Others

        Ordinary income

Extraordinary gains

    Gain from sales of fixed assets

Extraordinary losses

    Loss from sales of fixed assets

    Loss on disposal of fixed assets

    Loss on appraisal of investment securities 

    Depreciation on investments in affiliates’ businesses

    Advanced reserve for loss from liquidation of affiliated companies

Income before income taxes and minority interests

Income taxes, current

Income taxes, deferred

Minority interests

Net income
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Millions of Yen
Thousands of

U.S. Dollars

2006 2007

Financial section

Consolidated Statements of Income

TOSE CO., LTD. and Consolidated Subsidiaries

For the years ended August 31, 2007 and 2006

¥4,905

3,231

1,674

969

705

150

8

38

29

63

2

8

34

0

1

32

0

821

48

48

117

—

1

—

116

—

752

443

(47)

0

¥  356

¥5,622

3,809

1,813

1,003

809

154

11

46

31

57

2

6

41

—

9

30

1

922

0

0

198

0

4

26

146

20

724

424

(93)

—

¥   392

2007

$48,443

32,820

15,622

8,644

6,978

1,332

95

397

275

493

18

51

360

—

83

264

12

7,949

3

3

1,712

4

37

227

1,266

176

6,240

3,659

(801)

—

$  3,382
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Consolidated Statement of Changes in Shareholders’ Equity 

For the year ended August 31, 2007 Millions of Yen

Shareholders’ equity

Capital Total shareholders’
equity

Treasury
stock

Earned
surplus

Capital
surplus

¥3,117

(191)
392

(2)

198
¥3,316

¥(180)

(1)
5

4
¥(175)

¥5,217

(191)
392

(1)
3

203
¥5,420

¥967

—
¥967

¥1,313

—
¥1,313

For the year ended August 31, 2007

Balance at August 31, 2006

Change during the business year, consolidated

    Dividends from surplus

    Net income

    Acquisition of treasury stock

    Disposal of treasury stock

    Net change during the reporting year (consolidated)
      in items other than shareholders’ equity

Total change during the reporting year (consolidated)

Balance at August 31, 2007

Thousands of U.S. Dollars

Thousands of U.S. Dollars

Balance at August 31, 2006

Change during the business year, consolidated

    Dividends from surplus

    Net income

    Acquisition of treasury stock

    Disposal of treasury stock

    Net change during the reporting year (consolidated)
      in items other than shareholders’ equity

Total change during the reporting year (consolidated)

Balance at August 31, 2007

Balance at August 31, 2006

Change during the business year, consolidated

    Dividends from surplus

    Net income

    Acquisition of treasury stock

    Disposal of treasury stock

    Net change during the reporting year (consolidated)
      in items other than shareholders’ equity

Total change during the reporting year (consolidated)

Balance at August 31, 2007

Shareholders’ equity

Capital Total shareholders’
equity

Treasury
stock

Earned
surplus

Capital
surplus

Unrealized gain/
loss on available-
for-sale securities

Total gain (loss)
on valuation

and translation
adjustments

Adjustment on
foreign currency

translation

Valuation and translation adjustments

Total net assets

$45,232

(1,649)
3,382

(10)
28

175

1,926
$47,159

$44,949

(1,649)
3,382

(10)
28

1,751
$46,700

Balance at August 31, 2006

Change during the business year, consolidated

    Dividends from surplus

    Net income

    Acquisition of treasury stock

    Disposal of treasury stock

    Net change during the reporting year (consolidated)
      in items other than shareholders’ equity

Total change during the reporting year (consolidated)

Balance at August 31, 2007

Millions of Yen

Unrealized gain/
loss on available-
for-sale securities

Total gain (loss)
on valuation

and translation
adjustments

Adjustment on
foreign currency

translation

Valuation and translation adjustments

Total net assets

¥ 20

(17)

(17)
¥   2

¥5,250

(191)
392

(1)
3

20

223
¥5,473

¥12

38

38
¥50

¥32

20

20
¥53

$173

(153)

(153)
$  20

$109

328

328
$438

$283

175

175
$458

$26,859

(1,649)
3,382

(21)

1,711
$28,570

$(1,554)

(10)
50

40
$(1,514)

$8,331

—
$8,331

$11,313

—
$11,313



Cash flows from operating activities

Income before income taxes and minority interests

Depreciation

Increase in reserve for directors’ retirement allowances

Increase (decrease) in reserve for employees’ retirement benefits

Increase in accrued bonuses

Increase in reserve for doubtful accounts

Increase in reserve for loss from liquidation of affiliated companies

Interest and dividend income

Loss on foreign exchange translation

Gain on sale of securities

Gain on sale of fixed assets

Loss on appraisal of investment securities 

Depreciation on investment securities in affiliates

Investment losses on affiliated businesses

Equity in (income) losses of equity-method affiliates

(Increase) decrease in accounts receivable—trade

Increase in inventories

Increase (decrease) in advances received

Increase (decrease) in accounts payable—trade

Directors’ bonuses

Others

Subtotal

Interest and dividends received

Income taxes paid

Net cash provided by operating activities

Cash flows from investing activities

Increase in time deposits

Proceeds from repayment of time deposits

Acquisition of tangible fixed assets

Proceeds from sale of tangible fixed assets

Acquisition of intangible fixed assets

Acquisition of investment securities

Proceeds from sale of investment securities

Increase (decrease) in loans

Acquisition of shares of subsidiaries

Acquisition of investment real estate

Others

Net cash used in investing activities

Cash flows from financing activities

Acquisition of Company’s own shares

Income from disposal of Company shares (exercise of stock options)

Dividends paid

Net cash used in financing activities

Effect of exchange rates on cash and cash equivalents

Decrease in cash and cash equivalents during the year

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

. . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . .
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. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Thousands of
U.S. DollarsMillions of Yen

2006 2007
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Financial section

Consolidated Statements of Cash Flows

TOSE CO., LTD. and Consolidated Subsidiaries

For the years ended August 31, 2007 and 2006

¥   752

122

11

(49)

2

58

—

(47)

(1)

(29)

(48)

—

57

—

(2)

(75)

(225)

162

89

(52)

102

830

47

(498)

379

(621)

—

(159)

130

(34)

(337)

295

36

—

(0)

(29)

(718)

(1)

8

(191)

(183)

13

(509)

1,582

¥1,072

¥  724

132

12

(44)

4

0

20

(57)

9

(31)

(0)

26

—

146

(2)

183

(151)

(312)

(51)

—

(67)

542

56

(493)

104

(570)

410

(54)

5

(26)

(251)

337

(54)

(120)

—

(27)

(350)

(1)

3
(191)

(189)

27

(408)
1,072

¥   664

2007

$6,240

1,143

105

(385)

41

2

176

(493)

83

(275)

(3)

227

—

1,266

(18)

1,580

(1,304)

(2,689)

(445)

—

(580)

4,669

489

(4,255)

903

(4,910)

3,532

(468)

46

(227)

(2,166)

2,907

(467)

(1,033)

—

(235)

(3,023)

(10)

28
(1,649)

(1,631)

232

(3,517)
9,243

$5,725



1. Scope of Consolidation

(1) Consolidated subsidiaries: 4

TOSE SOFTWARE (SHANGHAI) CO., LTD.

T-NET INC.

TOSE SOFTWARE (HANGZHOU) CO., LTD.

TOSE OKINAWA CO., LTD.

TOSE OKINAWA CO., LTD., was established on December 26, 

2006, so is included in the scope of consolidation.

T-NET INC. was served with a resolution for commence-

ment of liquidation by Kyoto District Court on July 20, 2007. 

Proceedings are ongoing.

(2) Major nonconsolidated subsidiaries

TOSE SOFTWARE USA, INC.

(Reason for exclusion from consolidation)

The nonconsolidated subsidiaries are all of small scale and their 

total assets, sales, net earnings (proportionate to share holdings) 

and earned surplus, etc. (proportionate to share holdings) do not 

have significant impact on the consolidated financial statements.

2. Application of Equity Method

(1) Number of nonconsolidated subsidiaries and affiliates 

using equity-method accounting: 3

Name of the principal company using equity-method accounting

TOSE SOFTWARE USA, INC.

(2) Name of significant companies among those nonconsoli-

dated subsidiaries that do not use equity-method ac-

counting

CING, INC.

(Reason for nonapplication of equity method)

The company in question has net income and earned surplus of 

very limited material impact and has no overall significance for 

the financial statements. Therefore, it has been excluded from 

the application of equity-method accounting.

(3) For companies under equity-method accounting, which 

have different account settlement dates from the consoli-

dated account settlement dates, financial statements are 

based on the business year of the companies in question.

3. Consolidated Subsidiaries’ Account Settlement 
Dates
Among consolidated subsidiaries that have a different account 

settlement date to the consolidated account settlement date, 

TOSE SOFTWARE (SHANGHAI) CO., LTD. and TOSE 

SOFTWARE (HANGZHOU) CO., LTD. close their accounts on 

December 31, 2007. For the purposes of these consolidated 

financial statements, we have prepared accounts assuming 

June 30, 2007, as the settlement date for these companies.

      In both cases, adjustments are made as necessary to con-

solidated accounts with regard to significant transactions occur-

ring in the period between July 1, 2007, and August 31, 2007, 

the consolidated account settlement date.

4. Accounting Standards

(1) Basis and method of evaluation for significant assets

    Marketable securities

    Other marketable securities:

With market value: 

At fair value as of the balance-sheet date 

(Changes in fair value are directly charged or credited 

to shareholders’ equity, and the moving-average 

method is used to calculate the original cost.)

Without market value:   

At cost, determined using the moving-average method

    Inventories

Work in process: 

Valued at original cost using the specific-cost method

Finished products: 

Valued at original cost using the period-average method

(2) Depreciation method for significant depreciable assets

    Tangible fixed assets:       

Valued using the same standards as those stipulated under the 

Japanese Corporate Tax Law.

Buildings (with the exception of building equipment)

a) Buildings acquired up to March 31, 1998: Depreciated using 

the former declining-balance method. 

b) Buildings acquired from April 1, 1998, through March 31, 

2007: Depreciated using the former straight-line method.

c) Buildings acquired on and after April 1, 2007: Depreciated 

using the straight-line method.

Tangible fixed assets other than buildings

a) Assets acquired up to March 31, 2007: Depreciated using the 

former declining-balance method.

b) Assets acquired on and after April 1, 2007: Depreciated using 

the declining-balance method.

Main range of useful lives

Buildings and structures: 10 to 41 years 

Tools and equipment     : 3 to 20 years

    Intangible fixed assets:

Software for internal use is amortized using the straight-line 

method over its expected useful in-house life of five years.

    Investments in real estate: 

Valued using the same standards as those stipulated under the 

Japanese Corporate Tax Law.

Buildings (with the exception of building equipment)

a) Buildings acquired from April 1, 1998, through March 31, 

2007: Depreciated using the former straight-line method.

b) Buildings acquired on and after April 1, 2007: Depreciated 

using the straight-line method.

Real estate investments other than buildings

a) Investments acquired up to March 31, 2007: Depreciated 

using the former declining-balance method.

b) Investments acquired on and after April 1, 2007: Depreciated 

using the declining-balance method.

Main period of depreciation

The main period of depreciation is 42 years.

(3) Accounting policies for principal allowances

    Reserve for doubtful accounts

To calculate losses due to bad debt, the expected amount to be 

collected is accounted for based on the actual bad debt ratio for 

general credits and by examining specific credits individually to 

evaluate the possibility of collection.

    Reserve for bonuses

With regard to bonuses paid to employees, amounts are re-

corded based on the estimated amount to be paid. In addition, 

the period during which the bonuses were paid and the ac-

counting period coincide with respect to the consolidated fiscal 

year ends, and because there is no posting of an accrued bonus 

fund, the amount posted on the consolidated balance sheet is 

the full amount posted for the Company and its subsidiaries.

Important Items Related to the Basis of the Consolidated Financial Statements

18

Notes to Consolidated Financial Statements
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Notes

Fiscal years ended August 31

(1) Research and development expenses included in general and  

     administrative expenses and product development costs

(2) Proceeds from sale of fixed assets

        Land and buildings (Shijo branch offices )

        Other (vehicles and transport  equipment)

(3) Loss on sale of fixed assets

        Software, etc.

(4) Loss on disposal of fixed assets

        Tools and equipment

(5) Investment losses on affiliated businesses

        Appraisal loss on shares of affiliated companies

        Provision to the reserve for doubtful accounts

        Appraisal loss on investment securities 

        Loss on sales of products  

        Appraisal loss on inventories  

 

29

48

0

—

1

57

58

—

—

—

150

—

0

0

4

—

—

65

52

28

2006 2007

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . .
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Financial section

Fiscal years ended August 31

Millions of Yen

Millions of Yen

(1) Nonconsolidated subsidiaries and affiliates: 

        Investment securities (shares) 20680

2006 2007

    Reserve for directors’ bonuses

To provide for the directors’ bonus reserve, amounts are re-

corded based on the estimated annual directors’ bonus payout 

at the consolidated fiscal year end, with the due proportion 

charged to the fiscal year in question.

    Reserve for adjustment losses for affiliates    

To provide for losses arising as future liabilities from adjustments 

for affiliates, amounts are recorded based on estimated losses.        

    Reserve for employees’ retirement benefits

The amount necessary for payment of employees’ retirement 

benefits is provided based on estimated retirement benefit liabili-

ties and pension assets at the end of the fiscal year. Please note 

that at the end of the fiscal year under review, this reserve was 

not included in the accounting item reserve for employees’ re-

tirement benefits but was included in prepaid pension expenses.

    Reserve for directors’ retirement benefits

The amount necessary for the payment of directors’ retirement 

benefits is recorded at the end of the fiscal year based on inter-

nal regulations.

(4) Accounting for leases

Finance leases that do not transfer the ownership of property to 

the lessee are accounted for by the Company and domestic 

consolidated subsidiaries based on accounting procedures ac-

cording to methods for regular leases.

(5) Additional important items related to the basis of consoli-

dated financial statements

Accounting for consumption tax

Transactions subject to consumption tax are recorded at 

amounts exclusive of tax.

5. Valuation of Assets and Liabilities of Consolidated 

Subsidiaries

The assets and liabilities of consolidated subsidiaries are valued 

using the full-fair-value method.

6. Scope of Funding in the Consolidated Cash Flow 

Statement

Funding (cash and cash equivalents) in the consolidated cash 

flow statement consists of cash at hand, deposits that can be 

withdrawn at any time and easily convertible deposits as well as 

short-term investments with little risk of change to their value, 

which must be redeemed within three months of the date of ac-

quisition.

(Depreciation Method for Fixed Assets)

From the current fiscal year, in accordance with revisions to the 

Corporate Tax Code (Act on Partial Revision, etc. of the Income 

Tax Act, etc., March 30, 2007, No. 6, and Decree Law on Partial 

Revision, etc. of the Corporate Tax Code Enforcement 

Ordinance, March 30, 2007, No. 83.), tangible fixed assets ac-

quired by the Company and its consolidated subsidiaries in 

Japan and overseas on and after April 1, 2007, are accounted 

for by amended depreciation methods based on the revised 

Corporate Tax Code. The resulting impact on profit and loss is 

negligible.                   

(Consolidated balance sheets)

(Consolidated statements of income)
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For the fiscal year from September 1, 2006, to August 31, 2007

1. Type and Total of Shares Issued, Type and Total of Treasury Stock

(Consolidated statement of changes in shareholders’ equity)

For the fiscal year from September 1, 2005, to August 31, 2006

1. Type and Total of Shares Issued, Type and Total of Treasury Stock

Shares issued

    Common shares

Total

Treasury stock

    Common shares (note)

Total

7,763,040

7,763,040

104,989

104,989

—

—

720

720

—

—

3,400

3,400

7,763,040

7,763,040

102,309

102,309

Note: The increase in treasury stock in common shares resulted from the acquisition of shares that did not form a stock unit lot. The decrease in treasury 
stock in common shares is due to the exercise of stock options.

2. Dividends

    (1) Dividends paid

¥95,725 ¥12.50

¥95,744 ¥12.50

    (2) Among dividends for which the record date falls in the consolidated fiscal year under review, those dividends with entry 

         into effect in the following fiscal year

¥95,759 ¥12.50

(Consolidated Statements of Cash Flows)

Cash and cash equivalents at fiscal year-end and amounts for items listed on the consolidated balance sheets are as follows:

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shares

Millions of Yen

Fiscal years ended August 31

Cash and deposits

Time deposits exceeding three months

Cash and cash equivalents

2006 2007

Shares issued

    Common shares

Total

Treasury stock

    Common shares (note)

Total

7,763,040

7,763,040

113,239

113,239

—

—

850

850

—

—

9,100

9,100

7,763,040

7,763,040

104,989

104,989

Fiscal year ended
Aug. 31, 2006
(Consolidated)

Increase in shares

Fiscal year ended
Aug. 31, 2006
(Consolidated)

Decrease in shares

Fiscal year ended
Aug. 31, 2006
(Consolidated)
Total of shares

Fiscal year ended
Aug. 31, 2005
(Consolidated)
Total of shares

Note: The increase in treasury stock in common shares resulted from the acquisition of shares that did not form a stock unit lot. The decrease in treasury 
stock in common shares is due to the exercise of stock options.

2. Dividends

    (1) Dividends paid

Resolution Type of shares

Type of shares

Total of dividends paid
(Thousands of yen) Record date Entry into effect

Record date Entry into effect

Dividend per share (Yen)

Common
shares

¥95,622 ¥12.50 Aug. 31, 2005 Nov. 30, 2005

Common
shares

¥95,663 ¥12.50 Feb. 28, 2006 May 25, 2006

    (2) Among dividends for which the record date falls in the consolidated fiscal year under review, those dividends with entry 

         into effect in the following fiscal year

Resolution Total of dividends paid
(Thousands of yen)

Source of
dividend payment Dividend per share (Yen)

Entry into effect

Regular general meeting of 

shareholders, Nov. 29, 2006
Common

shares ¥95,725 Earned surplus ¥12.50 Aug. 31, 2006 Nov. 30, 2006

Shares

Regular general meeting of 

shareholders, Nov. 29, 2005

Board of Directors’ meeting, 

April 12, 2006

Fiscal year ended
Aug. 31, 2007
(Consolidated)

Increase in shares

Fiscal year ended
Aug. 31, 2007
(Consolidated)

Decrease in shares

Fiscal year ended
Aug. 31, 2007
(Consolidated)
Total of shares

Fiscal year ended
Aug. 31, 2006
(Consolidated)
Total of shares

Resolution Type of shares

Type of shares

Total of dividends paid
(Thousands of yen) Record date Entry into effect

Record date

Dividend per share (Yen)

Resolution Total of dividends paid
(Thousands of yen)

Source of
dividend payment Dividend per share (Yen)

Common
shares

Aug. 31, 2006 Nov. 30, 2006

Common
shares

Feb. 28, 2007 May 25, 2007

Regular general meeting of 

shareholders, Nov. 29, 2007
Common

shares Earned surplus Aug. 31, 2007 Nov. 30, 2007

Regular general meeting of 

shareholders, Nov. 29, 2006

Board of Directors’ meeting,

 April 13, 2007

¥1,722

(650)

¥1,072

¥1,474

(810)

¥664
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(Leases)

Financial lease transactions other than leases in which the ownership of the leased property is transferred to the lessee

(1) Assumed amounts of acquisition cost, accumulated depreciation and net book value at end of year

Statutory effective tax rate

(Adjustments)

Long-term entertainment, etc., related differential

Residents’ tax (equal installments)

Special deduction for corporate taxes

Loss on equity-method investments

Increase in reserve for appraisal loss

Tax rate difference from overseas subsidiaries

Other

Total burden (percentage rate) of corporate taxes after 

application of tax-effect accounting

20072006
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . .

Financial section

(4) Method for calculation of assumed depreciation

     Calculated by the straight-line method over the lease period without residual value.

(2) Breakdown of principal factors accounting for difference between corporate tax burden (percentage rate) after  

     the application of statutory tax rate and after tax-effect accounting

40.6%

4.7
0.9
(0.2)
(0.1)
7.2
—

(0.4)

52.7%

40.6%

3.2
1.0
—

(0.1)
—

2.0
(0.9)

45.8%

¥ (13)
(5)

¥ (19)

¥110

—

—

—

2007

¥8

7

¥0

2006

Assumed amounts of acquisition cost

Assumed accumulated depreciation

Assumed amount at end of year

. . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

 Tools and equipment

 Assumed amounts of acquisition cost are calculated using the inclusive-of-interest method, as the balance of lease commitments 
 at the end of the fiscal year was only a small proportion of fixed tangible assets at year-end.

 The balance of assumed lease commitments is calculated using the inclusive-of-interest method, as the balance of lease 
 commitments at the end of the fiscal year was only a small proportion of fixed tangible assets at year-end.

Millions of Yen

20072006

¥16
103
26

¥147

¥  19
—
20

¥  40

Enterprise tax

Investment losses on affiliated businesses

Other

Total deferred tax assets

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Reserve for directors’ retirement benefits

Deficits carried over

Reserve for doubtful accounts

Other

Subtotal

Reserve for appraisal loss

Total of deferred tax assets

. . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(Fixed)

     Deferred tax assets

(Current)

     Deferred tax assets

Deferred tax liabilities

(1) Deferred tax asset occurrence: Breakdown by principal factor

Appraisal differential on other investment securities

Other

Total deferred tax liabilities

Deferred tax assets (net)

. . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Millions of Yen

%

¥0

0

2007

¥3

 3

2006

Lease payments

Assumed depreciation

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(3) Assumed lease payments and depreciation Millions of Yen

—

—

—

2007

¥0
—

¥0

2006

Due within one year

Due after one year

Total

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(2) Assumed lease commitments Millions of Yen

(Tax-effect accounting)

Fiscal years ended August 31

Fiscal years ended August 31

Fiscal years ended August 31

Fiscal years ended August 31

Fiscal years ended August 31

¥  70
139

23
36

269
(139)

¥130

¥  75
139
24
36

275
(139)

¥135

¥   (1)
(25)

¥ (27)

¥108
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(Retirement benefits)

(1) Outline of retirement benefit system

The Company provides an approved retirement annuity system as a fixed-benefit type system. 

Retirement benefit liabilities, etc., are calculated using simplified accounting procedures.

The Company’s consolidated subsidiaries do not have retirement benefit arrangements.

 

2006

Retirement benefit liability

Pension assets

Prepaid pension expenses

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Employment expenses

Total retirement benefit expenses

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Segment Information

Game
Software

Development

Mobile and
Internet Content

Development
Other

Elimination
and

Corporate
Consolidated

I. Net sales and operating income

Net sales

(1) Customer sales

(2) Inter-segment

  Total

Operating expenses

Operating income

II. Assets, depreciation and amortization, 

 and capital expenditures

Assets

Depreciation

Capital expenditures

¥2,619
—

2,619
1,800

¥   818

¥1,664

¥     51

¥   158

¥1,565
—

1,565
1,007

¥   558

¥   295

¥       9

¥       9

¥720
—

720
436

¥283

¥287

¥    7

¥  20

¥4,905
—

4,905
3,244

¥1,660

¥2,247

¥     69

¥   188

¥4,905
—

4,905
4,200

¥   705

¥6,931

¥   122

¥   240

Total

Millions of Yen

Notes: 1) Business segmentation corresponds to segmentation used in internal administration.
2) Principal products of each segment

Game Software Development: Planning and development of game software
Mobile and Internet Content Development: Planning and development of content, and maintenance/management of servers that provide content
Other: E-commerce operations and other

3) Operating expenses including a cost of ¥982 million (¥955 million in the previous year) that cannot be allocated and is included in Elimination and 
Corporate items. The main part of this cost is expenses related to the General Affairs Department of the Company’s Administrative Division, etc.

4) Assets include an amount of ¥4,491 million (¥4,684 million in the previous year) categorized as Companywide assets that have been included in 
Elimination and Corporate items. The main part of these assets is surplus managed funds (cash and negotiable securities), long-term investment 
funds (investment securities), investment real estate, and assets related to the Administrative Division.

5) Depreciation expenses and capital expenditures include long-term prepaid expenses and associated depreciation costs.

¥     —
—

—
955

¥  (955)

¥4,684

¥     53

¥     51

1. Business Information by Segment

 For the fiscal year from September 1, 2005, to August 31, 2006

 Other Consolidated

I. Net sales and operating income

Net sales

(1) Customer sales

(2) Inter-segment

  Total

Operating expenses

Operating income

II. Assets, depreciation and amortization, 

 and capital expenditures

Assets

Depreciation

Capital expenditures

¥3,382
—

3,382
2,289

¥1,092

¥1,682

¥     61

¥     44

¥1,751
—

1,751
1,173

¥   577

¥   338

¥     10

¥       4

¥489
—

489
367

¥121

¥294

¥    4

¥    1

¥5,622
—

5,622
3,830

¥1,792

¥2,315

¥     75

¥     50

¥5,622
—

5,622
4,812

¥   809

¥6,806

¥   132

¥     91

Total

Millions of Yen

¥     —
—

—
982

¥  (982)

¥4,491

¥     57

¥     40

2006

For the fiscal year from September 1, 2006, to August 31, 2007

(3) Items related to retirement benefit expenses (consolidated fiscal year)

(2) Items relating to retirement benefit liabilities (at the end of the consolidated fiscal year)

2007

2007

Millions of Yen

Millions of Yen

Fiscal years ended August 31

Fiscal years ended August 31

Game
Software

Development

Mobile and
Internet Content

Development

Elimination
and

Corporate

¥(210)

228

17

    (3)

¥    (3)

    5

¥    5

¥(226)

288

62
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2. Geographical Segment Information

For the fiscal year from September 1, 2005, to August 31, 2006

Geographical segment information is not included in this report since operations in Japan accounted for more than 90% of all segment

sales and assets.

For the fiscal year from September 1, 2006, to August 31, 2007

Geographical segment information is not included in this report since operations in Japan accounted for more than 90% of all segment 

sales and assets.

3. Overseas Sales

For the fiscal year from September 1, 2005, to August 31, 2006

Overseas sales information is not included since they account for less than 10% of all sales on a consolidated basis.

For the fiscal year from September 1, 2006, to August 31, 2007

Overseas sales information is not included since they account for less than 10% of all sales on a consolidated basis.

Per Share Information

 1. Net assets per share

Note: Figures for the basis of further calculations

Total of net assets as presented in the consolidated balance sheet

Net assets per share of common stock

Total of issued common shares

Treasury stock within common shares

¥5,473 million

¥5,473 million

—

7,763 thousand

102 thousand

7,660 thousand

¥392 million

—

¥392 million

7,659 thousand

—

11 thousand

—

¥356 million

—

¥356 million

7,653 thousand

—

14 thousand

—

 2. Net income per share and net income per share after dilution

Net income

Net income not applicable to common shareholders

Net income per common share during the period

Average number of common shares during the period

Fiscal 2006 Fiscal 2007

Net assets per share ¥685.58

Net income per share ¥  46.54

Diluted net income per share ¥  46.46

Net assets per share ¥714.53

Net income per share ¥  51.26

Diluted net income per share ¥  51.19

Financial section

Total of common shares used for calculation of net assets per share

Adjustment to net income for the period after use as basis for 

calculating diluted net income per share

Increase in common shares used during the period used in the 

calculation of diluted net income per share (third round of new warrants)

Explanation of residual stock not included in calculation of diluted 

net income per share due to lack of dilutive potential

Fiscal 2006

September 1, 2005,

to August 31, 2006

Fiscal 2007

September 1, 2006,

to August 31, 2007

Fiscal 2006

September 1, 2005,

to August 31, 2006

Fiscal 2007

September 1, 2006,

to August 31, 2007

Difference between total net assets as reported in the consolidated 

balance sheets and net assets at the end of the consolidated fiscal 

year as related to common stock used for calculation of net assets 

per share

¥5,250 million

¥5,250 million

—

7,763 thousand

104 thousand

7,658 thousand
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1. Development Results

 Development results broken down by business segment were as follows:

 For the fiscal year from September 1, 2005, to August 31, 2006

 For the fiscal year from September 1, 2006, to August 31, 2007

2. Purchase Orders

 Purchase order results broken down by business segment were as follows:

 For the fiscal year from September 1, 2005, to August 31, 2006

 For the fiscal year from September 1, 2006, to August 31, 2007

3. Sales

 Sales results broken down by business segment were as follows:

 For the fiscal year from September 1, 2005, to August 31, 2006

 For the fiscal year from September 1, 2006, to August 31, 2007

Notes:1) Amounts are calculated according to selling prices.
2) The amounts shown above do not include consumption taxes.
3) Mobile and Internet Content Development business includes sales related to maintenance operations.

Development, Purchase Orders, and Sales

Game Software Development

Mobile and Internet Content Development

Other

Total

Millions of Yen

Amount

¥2,348

923

640

¥3,912

Game Software Development

Mobile and Internet Content Development

Other

Total

Millions of Yen

Amount

¥2,919

1,043

460

¥4,422

Note: The amounts shown above do not include consumption taxes.

Game Software Development

Mobile and Internet Content Development

Other

Total

Millions of Yen

Orders Backlog

¥2,199

192

172

¥2,563

Orders Received

¥3,044

948

531

¥4,524

Game Software Development

Mobile and Internet Content Development

Other

Total

Millions of Yen

Orders Backlog

¥2,059

213

413

¥2,686

Orders Received

¥2,930

598

698

¥4,227

Note: The amounts shown above do not include consumption taxes.

Game Software Development

Mobile and Internet Content Development

Other

Total

Millions of Yen

Amount

¥2,619

1,565

720

¥4,905

Game Software Development

Mobile and Internet Content Development

Other

Total

Millions of Yen

Amount

¥3,382

1,751

489

¥5,622

Business Segment

Business Segment

Business Segment

Business Segment

Business Segment

Business Segment



CEO
(Responsible for New Business)

Managing Executive Officer
Responsible for CS & AM Business 

Head of Game Development Business Division

Executive Officer
Head of New Business Division, General Manager of 

New Business Development Office , General 

Manager of On-line Enterprise Office

Executive Officer
(General Manager of Intellectual Property Office)

Executive Officer
Responsible for Mobile Development Business 

Head of Mobile Development Business Division , 

General Manager of Sapporo Development Office

Executive Officer
Responsible for Corporate Affairs

Head of Corporate Administrative Division, 

General Manager of Corporate Planning Department

Executive Officer
Deputy Head of Game Business Division , 

General Manager of Development Department 1 , 

General Manager of Nagoya Development Office 

(                                                                            )

Election and dismissal

DIRECTORS, CORPORATE AUDITORS, AND EXECUTIVE OFFICERS  (As of April 1, 2008)

Governance Structure
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Executive Officers

Chairman

President

Director

Director

Director

Outside Director

Standing Auditor

Outside Auditor

Outside Auditor

Yutaka Saito

Shigeru Saito

Fumihisa Hayakawa 

Shin Kondo

Shinya Saito

Yoshihiro Funahashi

Jiro Sakaguchi

Tomonori Yahata

Hirotoshi Shigehara

Directors , Corporate Auditors

General Meeting of Shareholders

Election and dismissal Election and dismissal

Auditing

Auditing

Auditing Auditing

Reporting

Attendance, 
auditing

Oversight and 
supervision

Cooperation

Cooperation

Cooperation

AuditingReporting Cooperation Cooperation

Board of Directors
Six directors

(Including one outside director)

Board of
Corporate Auditors
Three corporate auditors

(Including one outside auditor)

Independent Auditor

Individual Divisions and Departments

President and
Chief Executive Officer

Strategy Council

• President
• Executive officers
• General managers

Internal Audit
Office

Intellectual
Property

Office

Council of
General Managers 

• President  • Executive officers
• General managers

(                                                                            )

(                                                                                 )

(                                                                                 )

(                                                                            )

Shigeru Saito

Fumihisa Hayakawa

 

Shin Kondo

 
 

Shinya Saito

Masatoshi Sasaki

 

 
Yasuhito Watanabe

Fujio Hirai
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CORPORATE PROFILE (As of August 31, 2007) 

Establishment:
November 1, 1979 

Capital:
¥967,000,000

Principal business:
Planning and development of home video game software; 
planning, development, and administration of mobile and 
Internet content

Number of employees: 
425
*The TOSE Group currently employs a development staff of more than 1,000 
employees worldwide, including specialist outsourcing staff.

Total number of shares authorized: 
31,000,000 

Total number of shares issued:
7,763,040 

Listed stock exchanges: 
Tokyo and Osaka
(First sections, stock code: 4728)

Number of shareholders:          
5,225

Major Shareholders

Shigeru Saito

Shinya Saito

Japan Trustee Services Bank, Ltd.

Yutaka Saito 

The Master Trust Bank of Japan, Ltd.

Kazue Saito 

Trust & Custody Services Bank, Ltd.

The Bank of Kyoto, Ltd.

Chieko Saito

Matsui Securities Co., Ltd.

1,404

567

516

302

236

221

190

151

120

115

 18.1%

7.3

6.6

3.9

3.0

2.9

2.5

1.9

1.5

1.5

Number of Shares Held
(Thousands of Shares)

Percentage
of Shares Held

NETWORK (As of August 31, 2007)

The TOSE Group currently employs a development staff of more than 1,000 employees 

worldwide, including specialist outsourcing staff.

Number of Group Employees
(including average number of provisional hires)
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Japan Subsidiaries

Overseas

TOSE SOFTWARE (SHANGHAI) CO., LTD.

23F, Dong Fang Zhong Xin Da Sha

No. 31, Wu Jiang Rd., Shanghai 200041, P.R. China

TOSE SOFTWARE (HANGZHOU) CO., LTD.

Room 401, No. 12 Xi Hu Shu Yuan Software Park

176 Tian Mu Shan Road

Hangzhou 310012, P.R. China

TOSE SOFTWARE USA, INC.

2625 Townsgate Road, Suite 330

Westlake Village, California 91361, U.S.A.

In an attempt to strengthen development power, we established 

new offices in Okinawa and Nagoya in December, 2006 and April, 

2007 respectively.

TOSE CO., LTD

Kyoto Head Office

Higashinotoindori Shijo Sagaru, Shimogyo-ku, Kyoto 600-8091, Japan

Tel: (81) 75-342-2525 Fax: (81) 75-342-2524

Yamazaki Development Center

13, Nikaishita, Shimoueno, Oyamazaki-cho

Otokuni-gun, Kyoto 618-0081, Japan

Tel: (81) 75-958-2525 Fax: (81) 75-958-2526

Omiya Development Center

73-1, Gobo Omiya-cho Shimogyo-ku, Kyoto 600-8385, Japan

Tel: (81) 75-812-3773 Fax: (81) 75-803-2311

Shijo Development Center

Shijo SET Bldg., 5F, Shijodori Yanaginobamba Nishiiru,

Shimogyo-ku, Kyoto 600-8006, Japan

Tel: (81) 75-257-6330 Fax: (81) 75-231-2560

Tokyo Office

Shibuya T Bldg., 3-6-15, Shibuya Shibuya-ku, Tokyo 150-0002, Japan

Tel: (81) 3-3409-2525 Fax: (81) 3-3409-3173

Nagoya Development Office

Sunshine Meieki Bldg., 4F, 3-20-1, Meieki

Nakamura-ku, Nagoya, Aichi 450-0002, Japan

Tel: (81) 52-533-2585 Fax: (81) 52-581-5880

Sapporo Development Office

Mitsui Sumitomokaijyo Sapporo Bldg., 8F

7-1-1, Kitaichijyo Nishi, Chuo-ku, Sapporo, Hokkaido 060-0001, Japan

Tel: (81) 11-232-2525 Fax: (81) 11-232-2526

PHONEX COMMUNICATIONS INC.

3-6-15, Shibuya, Shibuya-ku

Tokyo 150-0002, Japan

Tel: (81) 3-5466-0970 Fax: (81) 3-5766-8546

http://www.phonex.co.jp/

TOSE OKINAWA CO., LTD.

Kumoji Central Bldg., 3F, 1-3-1 Kumoji

Naha, Okinawa 900-0015, Japan

Tel: (81) 98-868-2538 Fax: (81) 98-868-2539

http://www.tose-okinawa.co.jp/

STOCK INFORMATION (As of August 31, 2007)



“Thrilling the World”

Since its founding in 1979, TOSE has built up a 

strong reputation in the commissioned develop-

ment of game software in accordance with the 

spirit of the refined traditions and art of old 

Kyoto, the city that encapsulates Japanese cul-

ture and is TOSE’s base. As an independent 

game software maker, we are committed to in-

novative software development based on the 

knowledge and technologies we have accumu-

lated from our transactions with customers in a 

range of industries. Working in this way, provid-

ing customers with full support for their growth, 

TOSE can generate sustained growth of its 

own. TOSE will go on “thrilling the world.” Based 

on this concept, and on the reputation for reli-

ability that we have built up in Japan, we are 

now going global.
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Higashinotoindori Shijo Sagaru,

Shimogyo-ku, Kyoto 600-8091, JAPAN

TEL. (81) 75-342-2525  FAX. (81) 75-342-2524

http://www.tose.co.jp/


